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How to avoid taxes without really 
trying. We wish we were only joking. 
Nathan Abou and Carmelo Sutera (workshop coordinated by Matthias Krainz and Ella 
Hofreiter) 
 

To understand tax evasion, we first have to understand who pay taxes, how and in what 
form, and how does exactly tax evasion work and what kind of reality it recovers. 
 
There is two broad different set of taxations, taxation for: 

-‐ 1) Natural person 
-‐ 2) Legal entity 

 

Fiscal evasion recovers what is traditionally divided in two different thing:. 

-‐ 1) Fiscal optimisation (legal) 
-‐ 2) Tax avoidance (illegal)  

 
The main difference between those two is usually more a question of scales than a 
question of method. As socialists, we should denounce both of them as tax cheating: It 
takes resource away from the States and the redistribution systems and is only accessible 
to people with a high level of wealth. 
 
The taxation and tax cheating of legal entities:  
 
Legal entities are not taxed the same way natural persons are:  
 
Taxation of legal entities occur on profit. 
 
On a tax return of a business, we will see three elements: 
Revenues 
Expenses 
Profit 

Playing with the two first elements is feasible, in legal and illegal ways (mostly a question 
of scales and bending more than less the rules), but it’s on the profit than most of the tax 
cheating occur in companies who tried to exploit the discrepancy between the different 
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fiscal codes of the world. We will focus on that point. 
 

  
What is described here is magic done in plain sight. 
Let’s try to find the Lady. 
 
A company based in State A (where the tax corporation rate is high) sells at great cost the 
products to a company based in State B=> No profit in State A, No taxes! 

The company based in State B (enjoying at leisure a low corporation tax rate) then sells 
the products at ten times the cost to a company based in State C=> High profit, Low 
Taxes! 

 
The company based in State C (with a high tax corporation rate) sells the products to 
different actor with a small profit=> Small profit, Small taxes! 
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What’s the trick? 
Those different companies are subsidiaries of the same multinational while public 
authorities continue to play in the fiction that they are different actors. The sums are 
so important than most of the developing countries now consider as “debtors” of the world 
are really net lenders in terms of financial wealth.  Stopping the flux will not be enough. 
There is far too much wealth in what’s called the “offshore”. 

The taxation and tax cheating of natural persons. 

Picture you suddenly stumble on a great amount on wealth. 
 
How much time do you think it will take for bankers to offer ways and means to enjoy 
better all this money you completely deserved without having to pay all those annoying 
taxes? 
 
The first step is generally to open a bank account for you in Switzerland. Yes, that’s so 20th 
century. 

From there, your wealth will be channeled to an accommodating country with basically no 
income taxes into an account that is not officially yours (belonging to the financial 
institution). Repeat this trick as much as necessary to lose the tax authorities, the press or 
any sense of solidarity with your fellow humans who now benefit from fewer resources for 
the hospitals and railways and other publics commodities they sorely need.  
 
The most inventive and important part is: How to get the money back to you without 
alerting the tax authorities? 
 
You could suddenly do some “consulting” for a business that is most definitely not yours. 
Or settle a legal dispute. Or someone will suddenly get a lavish life-assurance.  
Stuffs can be pretty much as ridiculous as fuck as long as they at least pass for legal. 

Anything is possible for the right price! 

 
And that’s the point: The banks who play those dirty tricks get a lot of money out of this. 
 

Now take a guess at the amount of money we are talking about. 
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Or just look at the picture next page. 

 
 
And that’s just for people !  

 

So, what can we do? 
 
General Solutions 
-Educate ourselves, multiply workshops and develop people’s interest about this matter. 
This is not a secondary subject best left to others: This is the only way to get the resources 
needed to realize our projects! 
 
-Find allies! 
 
-Campaign! Campaign! Campaign! 
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- Apply a 100% withholding tax against small offshore countries and a duty penalty against 
the big ones. 
 
- Understand that there is no real progress when we make one offshore country or the 
other play by the books. In a digital world where operations can happen in less than a 
second, it’s only giving more business opportunities to those still standing. It’s all or 
nothing! 

- Create an international fiscal framework through new treaties or existing international 
organizations. (eg. UN, OECD, G20…) 

Solutions for natural persons: 

-Automatic report of all international capital (whatever the form: stock-options, derivative, 
etc, or else people will jump from one product to the still kind-of-anonymous one) 
-Withholding tax of 2% on every capital until a natural person is identified as it owner. We 
can use those taxes to fund UN global projects. 
 
Specifics solutions for legal entity: 
-We should deal with a multinational as a one entity that should be taxed on a global level 
and afterward redistributing the taxes between the different states (which also requires 
automatic reporting of profits worldwide) 
-Excluding cheating companies from all public call for bids. 
-Have global tax treaties with clear definitions of profits, expenses and revenues. 


