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Pi Summary: Globalization and 
global economic inequalities  

Francisco Barberis Bosch and Michael Schroeder (Workshop coordinated by Alexandra 
Strickner ) 
In order to understand how globalization and the development of trade shaped our 
economies, a historic view is a vital necessity. It was not only the unique situation after 
WWII, but also active political action towards a liberalization of worldwide trade, that 
triggered the enormous expansion of globalization in everyone's lifes.  
With international economical cooperation as top priority in a shattered postwar world, the 
so-called Bretton-Woods Institutions -the International Monetary Fund IMF and the World 
Bank WB- were founded. As a reaction on the failed negotiations on the establishment of 
the International Trade Organization ITO, the General Agreement on Tariffs and Trade 
GATT was signed in 1947. According to it's preamble, the goal of GATT was the 
"substantial reduction of tariffs and other trade barriers and the elimination of preferences, 
on a reciprocal and mutually advantageous basis." A major topic of GATT was to bolster 
the nondiscrimination of foreign investors and provide a new transparency, which should 
eliminate existing policy uncertainties. The Bretton-Woods Era was, although, much less 
liberal than now. Its main features were the limited movement of capital, the presence of 
the "communist threat", the power located mostly at the National level and strong 
regulation on banks.   
The GATT finally lead to the founding of the World Trade Organization WTO -an 
institutional body instead of an agreement- in 1995. With it's core responsibilities of the 
destruction of trade barriers, the liberalization of global trade, the WTO was a key actor for 
deregulation and privatization. The Organization acts mainly through it's main agreements:  
● General Agreement on Tariffs and Trade (GATT) 
● Agreement on Agriculture: three central pillars: domestic support, market access 

and export subsidies 

● General Agreement on Trade in Services (GATS):  including service sector in 
international trade boom.  

● Trade-Related Aspects of Intellectual Property Rights (TRIPS): establishment of 
minimum standards of property right regulation 
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All this destroyed not all only most manufacturing industries that had arisen in many 
peripheral countries since the first world War, it also undermined their food sovereignty: 
Africa, for example,though dependent on agriculture not only because of food production, 
but also as a motor for development, was turned into a net food importer in just a few 
years, due to the competition of subsidized products from Europe. As a consequence, 
global commodity prices rise, as we have seen recently, hunger peaks. Besides, in this  
new context, peripheral countries have little margin to stop inflation caused by food 
imports. It is important to emphasize, as mentioned above, that the export subsidies of first 
world countries shattered the agricultural sector as a beacon of light for economic 
development of the world’s poorest countries.  
 

● Doha round: most recent negotiations. Started in 2001, but since there is no 
consensus on several points, no new general agreement has been made. Instead, 
there's been an explosion of bilateral and multilateral agreements, moving forward 
on the Liberalization path that seemed blocked within the WTO. Key elements:  
● Agriculture: improvements in market access, reductions of export subsidies 
● Access to patented medicine: Balance between interests of pharmaceutical 

companies and public health needs 
● Special and differential treatment (S&D): S&D treatment of developing countries 

 

One of the main regional free trade agreements,  the  NAFTA  (North America free trade 
agreement, signed between USA, Canada and Mexico) started in 1994. The case is a  
good example of what extreme Liberalization agreements means: net job losses and 
diminished "policy space" for all countries, along with greater power for corporations over 
states and people, even up to ridiculous levels.  
 
Resistance  
Multiple resistance experiences have arisen around the world due to the negative effects 
of Globalization in general, or to some aspects in particular. A few of them were partly or 
entirely successful in achieving their objectives.  

One of these experiences is the Zapatist Army of National Liberation (EZLN in Spanish)  
that  not only achieved a revolution in Chiapas, Mexico, (1994) but also changed many 
social relations (of production, consumption, cultural, educational, etc.) in that region. 
Focus lied on transferring power to the people on a communitary and peasant basis, 
related to the defense of their land, natural resources and way of life.  
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Another experience happened in Seattle (1999) when WTO negotiations intended to 
deepen Liberalization were successfully blocked by protesters, who were organized at the 
International level. This struggle is still a success since no new general trade agreement 
has been signed.  
From these experiences we have to learn why and how they managed to be successful. 
But the very first lesson is that the Globalization of the companies is not an unstoppable 
process; it can be resisted, and thus its course can be altered. Our key objective has to be 
rather a Globalization of the people for the people. 
 

Transition paths  
So, in this scary landscape, which is neither environmentally nor socially sustainable, what 
are the alternatives? What could be the next steps?  
 
The central aim is to achieve a "good life for all". This ideal means respect for human 
dignity, satisfaction of basic human needs and the fostering of individual development; 
ecological sustainability and joint decision making, ie deepening democratization.  

In order to achieve this goal, seven transition paths are proposed on different action fields.  
 
A FINANCIAL SYSTEM ORIENTED TOWARDS THE COMMON GOOD 
Includes re-regulation at the National and global level, closing tax havens, taxes on 
financial transactions, on property, etc.  
 

"GLOCALIZATION" OF THE ECONOMY  
Contrary to the global fragmented production system, that relies on low transport costs and 
comparative advantages, this idea is based on short distances. Everything that can be 
produced and used locally, should. This would strengthen regional economies, reduce 
contamination and distribute more equally it's benefits. 
 
FOOD SOVEREIGNTY  
It's based on the human right for food. The accessibility of food can not be controlled by a 
few companies and nations. To the contrary, the goal is a regional/local agriculture which 
guarantees access to healthy, affordable, ecologically produced food for everyone.  
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ENERGY SOVEREIGNTY  
The right of people to control the production and distribution of energy. Access to 
affordable energy should be considered a fundamental human right. 
COMMONS 

The ongoing trend towards liberalization and privatization of areas of social life takes 
rudimental goods away from the people. This can not be considered as policies for the 
people. Commons whereas means the share and collective use of resources, whether 
they are natural, social or cultural. Public services should also be considered Commons. 
 
WORK BASED ON HUMAN DIGNITY  
Who works on what and under what conditions should be determined by people's needs 
and aspirations, not by the market. Also, unconditional basic income and other social 
benefits traditionally tied to wage work should be universalized. 

 
COMPREHENSIVE DEMOCRATIZATION  
It's urgent to foster democratic organization and thus, participation in decision making, in 
all fields of social life (work, study, public budget, local and global issues, etc). Also new 
democratic institutions are needed for the global level. 
 


